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REF: A. U.S. POSITION PAPER - TPSC 76-56; B. GENEVA 1187, 

C. GENEVA 8880 D. STATE 45429. 

1 . FOLLOWING ARE INSTRUCTIONS FOR U.S. DEL TO SUBJECT WP 
AND DETAILED QUESTIONS/COMMENTS ON L4467/ADD 1 AND 2. US 
DEL SHOULD CONTINUE TO DRAW, AS APPROPRIATE, ON REF A, 
WHICH CONTAINS BASIC US POSITION. 

2. PROCEDURE: PROCEDURAL ASPECTS OF OUR POSITION ARE TIED 
TO TACTICAL GOALS OF FOCUSING WP ATTENTION ON EXPORT IN- 
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FLATION SCHEMES TO MAXIMUM EXTENT AND PREVENTING THE NEU- 
TRALIZATION OF THOSE WP MEMBERS WHO HAVE SUPPORTED US. IN 
ADDITION, WE WANT TO PREVENT DISRUPTION OF WP PROGRESS AT 
A LATER DATE. THUS US SHOULD ARGUE THAT NO FURTHER PROPOS- 
ALS OF NEW SUBIECTS FOR DISCUSSION BE ACCEPTED BY THE CHAIR- 
MAN AFTER THE MARCH 14 MEETING. IF, AS WE EXPECT, OTHER 
DELS REFUSE TO ACCEPT THIS, US DEL SHOULD PRESS FOR CLOSING 
OUT SUGGESTIONS BEFORE THE FOLLOWING MEETING. 

3. THE U.S. SHOULD RESIST INCLUSION OF EXCHANGE RATE IN- 
SURANCE SCHEMES IN DISCUSSION. AS IN JAPANESE CASE(REFD), 

WE DO NOT BELIEVE THAT THESE PROGRAMS ARE INTENDED TO 
"ATTENUATE OR COMPENSATE FOR THE EFFECTS OF COST INFLA- 
TION." IF THE U.K. AND FRANCE PRESS THIS ISSUE IN THE 

WP (AS REF. C INDICATES IS LIKELY) U.S. DEL SHOULD SHIFT 
BURDEN OF PROOF TO THEM OR TO EC TO JUSTIFY WP DISCUSSION 
OF THIS SUBJECT IN LIGHT OF GROUPS MANDATE. IF EC IN 
SISTS AND IF OTHER DELS ARE AMENABLE TO DISCUSSING EX- 
CHANGE RATE INSURANCE, AND, IF IN LAST ANALYSIS NON- 
INCLUSION OF ITEM WOULD JEOPARDIZE DISCUSSION OF EXPORT 
INFLATION INSURANCE, U.S. DEL MAY GO ALONG. AS FOR 
JAPANESE TAX LOSS RESERVE SCHEME, IF JAPANESE GIVE CREDI- 
BLE REASONS WHY SCHEME DOES NOT FALL WITHIN WP TERMS OF 
REFERENCE. U.S. SHOULD SUPPORT JAPANESE AND SHOULD NOT 
AGREE TO THIS SUBJECT'S INCLUSION ON AGENDA. 
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4. IF OTHER AGENDA ITEMS ARE ADOPTED, WE WOULD PREFER 
TO COMPLETE CONSIDERATION OF INFLATION INSURANCE, 

INCLUDING APPROVAL OF AN INTERIM REPORT TO THE COUNCIL, 
BEFORE MOVING ON TO OTHER ITEMS. GIVEN, HOWEVER, EC 
"INSISTENCE" THAT ALL RELATED MATTERS BE DISCUSSED IN 
PARALLEL, WE ARE WILLING TO MOVE DIRECTLY TO DISCUSSION 
OF OTHER ITEMS WITHOUT AN INTERIM REPORT. US DEL SHOULD 
OPPOSE, HOWEVER, HOLDING UP SUBSTANTIVE DISCUSSION OF IN- 
FLATION INSURANCE UNTIL INFORMATION GATHERING PROCESS ON 
ANY OTHER AGREED TOPIC IS COMPLETED. 

5. REF. A INCORPORATES OUR BASIC POSITION. AS STATED IN 
REF. D, WE DO NOT EXPECT WP TO RECOMMEND AT THIS MEETING 
THAT INFLATION INSURANCE SCHEMES SHOULD BE TERMINATED 
IMEDIATELY. NEVERTHELESS, U.S. DELEGATION SHOULD STATE 
THAT, ON BASIS FOF AVAILABLE INFORMATION, U.S. CONTINUES 
TO OPPOSE INFLATION INSURANCE SCHEMES AND CALL FOR THEIR 
ELIMINATION OR, FAILING THAT, THEIR PHASING OUT OVER A 
SHORT TIME. WE REAFFIRM GOALS B AND C LISTED IN REF B, 

PARA 3. IN ADDITION, MINIMUM GOALS FOR THIS MEETING ARE 
TO: (1 ) INITIATE DETAILED EXAMINATION OF THE INFLATION 
INSURANCE SCHEMES; (2) CONVEY THE US VIEW, BASED ON 
INFORMATION NOW AVAILABLE, THAT INFLATION INSURANCE SCHEMES 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


CONVEY AN UNFAIR ADVANTAGE FOR BENEFICIARY EXPORTERS BY 
ENABLING AGGRESSIVE BIDDING VIA FIXED PRICE CONTRACTS AND 
GENERALLY CONSTITUTE AN EXPORT SUBSIDY; (3) PREVENT ANY 
JUSTIFICATION OF THESE MEASURES AS LEGITIMATE EXPORT 
PROMOTION DEVICES; (4) DEVELOP INTERNATIONAL PRESSURE 
AGAINST ANY EXPANSION OF BENEFITS UNDER EXISTING PROGRAMS 
OR PROLIFERATION OF PROGRAMS; (5) CONSOLIDATE OR STRENGTHEN 
SUPPORT AMONG WP MEMBERS WHO HAVE BACKED OUR POSITION THAT 
THESE PROGRAMS ARE ILLEGAL; AND (6) PREVENT ANY CHARACTER- 
IZATION OF SOME INFLATION INSURANCE PROGRAMS AS MORE 

ACCEPTABLE THAN OTHERS. 
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6. COMMENTS ON L/4467 ADD 1; ADD 2 - U.S. DELEGATE MAY, 

AS APPROPRIATE: 

A. EXPRESS DISAPPOINTMENT WITH SKETCHINESS OF IN- 
FORMATION PROVIDED BY SOME OF THE COUNTRIES, PARTICULARLY 
THOSE THAT HAVE HAD A SCHEME IN OPERATION FOR SOME TIME. 

B. NOTE THAT RESPONSES SEEM TO AVOID DISCUSSION OF 
SCHEMES IN CONTEXT OF WP TERMS OF REFERENCE, PARTICU- 
LARLY WITH RESPECT TO THE EFFECTS OF SCHEMES ON INTER- 
NATIONAL COMMERCE AND IN THE LIGHT OF THE GATT PROVISIONS; 
REFER TO GATT/AIR/1 330-L/4467. 

C. EXPRESS HOPE THAT COUNTRIES MAINTAINING SCHEMES 
WILL COOPERATE BY PROVIDING ADDITIONAL INFORMATION 
PROMPTLY TO PERMIT A THOROUGH AND OBJECTIVE EXAMINATION 
OF MEASURES. THE FACT THAT MORE QUESTIONS MAY BE DIR- 
ECTED AT THE COUNTRIES WHICH HAVE HAD SCHEMES IN OPERATION 
FOR SOME TIME SHOULD NOT BE INTERPRETED AS AN ATTEMPT 

TO CATEGORIZE SCHEMES. UNDERSTANDABLY, THESE COUNTRIES 
SHOULD BE ABLE TO PROVIDE MORE INFORMATION THAN OTHERS 
BASED ON THEIR EXPERIENCE. 

IN ADDITION, U.S. DELEGATE MAY, AS APPROPRIATE, 

DRAW ON THE FOLLOWING QUESTIONS AND EXAMPLES. 

7. QUESTIONS - GENERAL QUESTIONS APPLICABLE TO ALL 
COUNTRIES MAINTAINING EXPORT INFLATION SCHEMES: 

A. DOES NOT EXPERIENCE WITH THE SCHEMES SHOW THAT 
CLAIMS PAID ON INDIVIDUAL TRANSACTIONS GENERALLY EXCEED 
THE AMOUNT OF THE PREMIUM PAID BY THE EXPORTER? 

B. DO INSURANCE OR GUARANTEE SCHEMES AGAINST COST 
INCREASES NOT ENABLE EXPORTERS TO BID AT LOWER PRICES THAN 
THEY WOULD OTHERWISE HAVE BEEN BABLE TO BID? 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 

PAGE 05 STATE 052741 

C. SINCE THE INSURANCE OR GUARANTEES ARE NOT 

OFFERED ON DOMESTIC TRANSACTIONS, ARE NOT THE EXPORT PRICES 

OF A SPECIFIC INSURED GOOD AT A GIVEN TIME LOWER THAN 
DOMESTIC PRICES? 

D. HOW IS THE AMOUNT OF PREMIUM ESTABLISHED? DOES 
IT TAKE INTO ACCOUNT THE EXTENT OF THE RISK INVOLVED? 

E. HOW IS THE THRESHOLD LEVEL DETERMINED? 

ARE THEY KEPT AS A SEPARATE FUND BY THE ORGANIZATION AD- 
MINISTERING THE PROGRAM? 

G. ARE PUBLIC RECORDS KEPT OF PREMIUMS COLLECTED 
AND OF DISBURSEMENT OF CLAIMS? ARE SUCH DATA PUBLISHED 
AND IF SO, WHERE? 

8. QUESTIONS FOR INDIVIDUAL COUNTRIES - 
FINLAND - 

A. FOR EACH OF THE LAST THREE YEARS WHAT HAVE BEEN 
THE AMOUNTS OF PREMIUMS COLLECTED AND CLAIMS PAID? 

B. FOR EACH OF THE LAST THREE YEARS HOW MANY EXPORT 
TRANSACTIONS WERE COVERED, WHAT WAS THEIR TOTAL VALUE AND 
HOW MANY CLAIMS WERE PAID? 

FRANCE - 

A. FOR EACH OF THE LAST THREE YEARS WHAT HAVE BEEN 
THE AMOUNTS OF PREMIUMS COLLECTED AND CLAIMS PAID? 

B. FOR EACH OF THE LAST THREE YEARS HOW MANY EXPORT 
LIMITED OFFICIAL USE 
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TRANSACTIONS WERE COVERED, WHAT WAS THEIR TOTAL VALUE AND 
ON HOW MANY WERE CLAIMS PAID? 

C. WE UNDERSTAND THAT THE FRENCH SCHEME INSURES ONLY 
VARIABLE COSTS; WHAT PERCENTAGE OF THE TYPICAL CONTRACT 
COVERED BY THE SCHEME CONSISTS OF VARIABLE COSTS? 

D. HAVE THERE BEEN ANY CHANGES IN THE THRESHOLD 
LEVEL IN THE LAST THREE YEARS? 
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E. ARE THE APPROPRIATIONS AND PREMIUMS FOR THE FRENC 
PROGRAM OF COST GUARANTEE COMBINED WITH THOSE OF ANOTHER 
PROGRAM? IF SO ARE FUNDS SHIFTED FROM ONE PROGRAM TO 
ANOTHER? 

F. WE UNDERSTAND THAT BUDGETARY APPROPRIATIONS FOR 
FRANCE'S GUARANTEE AGAINST ECONOMIC RISK PROGRAM MORE THAN 
DOUBLED (FROM FF 645 MILLION TO FF 1407 MILLION) FROM 1974 

TO 1976. DOES THE GOF BELIEVE THAT THE GROWING BUDGETARY 
COST OF THIS SCHEME CONTRIBUTES TO THE INFLATIONARY PROCESS 
FOR WHICH THE SCHEME IS INTENDED TO COMPENSATE? 

ITALY - 

A. FOR THE EIGHTEEN OPERATIVE MONTHS OF THE PROGRAM 
WHAT WERE THE AMOUNTS OF PREMIUMS COLLECTED AND CLAIMS 
PAID? 

B. HOW MANY CLAIMS WEREPAID? 

C. DOES ITALY PLAN TO REPEAL LAW NO. 31 OF FEBRUARY 
28, 1967 OR ITS PROVISIONS ESTABLISHING THE INSURANCE 
SCHEME? 

PORTUGAL - 

LIMITED OFFICIAL USE 
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A. IS THE PROGRAM IN OPERATION? IF SO, WHEN DID IT 
BEGIN? 

B. WHAT IS THE AMOUNT OF PREMIUM AND, IF THE PROGRAM 

IS IN OPERATION, THE TOTAL AMOUNT OF PREMIUMS COLLECTED TO 
DATE? 

C. HOW MANY CONTRACTS HAVE BEEN COVERED AND WHAT 
IS THEIR TOTAL VALUE? 

THE UNITED KINGDOM - 

A. FOR EACH YEAR OF THE PROGRAM WHAT HAVE BEEN THE 

AMOUNTS OF PREMIUMS COLLECTED? 

B. WHAT IS THE USUAL OR TYPICAL PROPORTION OF 
VARIABLE COSTS INSURED IN RELATION TO THE COST OF PRO- 
DUCTION? 

C. IN THE INTERVAL BETWEEN THE LAST MEETING OF THE 
WP AND THIS MEETING THE UKG HAS DECIDED TO EXTEND ITS 
INFLATION INSURANCE SCHEME. WHY DID THE UKG FEEL IT 
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NECESSARY TO DO THIS? DOESTHE UKG BELIEVE THAT THE EX- 
TENSION OF THIS SCHEME WILL INCREASE ITS BUDGETARY COST, 
THEREBY CONTRIBUTING TO THE INFLATION FOR WHICH THE SCHEME 
IS INTENDED TO COMPENSATE? 

D. ON FEBRUARY 1, MR. DELL ANNOUNCED MEASURES TO 
FACILITATE A SWITCH FROM STERLING TO FOREIGN CURRENCY 
FINANCING OF EXPORTS. WHAT, IF ANY, WILL BE THE IMPACT 

OF THIS CHANGE ON THE UK'S INFLATION INSURANCE SCHEME ? 

9. QUESTION FOR EC MEMBER STATES - 

LIMITED OFFICIAL USE 
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DOES THE PROGRAM APPLY TO EXPORTS TO ALL COUNTRIES, 
INCLUDING THE UNITED STATES AND EC MEMBER STATES, OR ARE 
THERE EXCEPTIONS? IF THERE ARE EXCEPTIONS, WHAT IS THE 
JUSTIFICATION? 

10. EXAMPLES - 

THE U.S. DELEGATE SHOULD ASK AT AN APPROPRIATE TIME 
THE FRENCH, U.K. AND FINNISH DELEGATES TO VERIFY OR COR 
RECT THE U.S. INTERPRETATION OF THE WORKING OF THEIR 
COUNTRIES' PROGRAMS BASED ON THE FOLLOWING HYPOTHETICAL 
EXAMPLES: 

FINLAND - 

MANUFACTURING PERIOD JANUARY 1973 - JANUARY 1975 
CONTRACT PRICE FMK 80 MILLION 

INSURED PORTION OF THE CONTRACT FMK 40 MILLION 

PREMIUM: 22 MONTHS AT 0.02 PERCENT EQUALS 9.44 PERCENT 

2 MONTHS AT 0.04 PERCENT EQUALS 0.08 PERCENT 

TOTAL 0.52 

PERCENT 

PRODUCTION PRICE INDEX FOR SITC 7: 

JANUARY 1973 - 324 
JANUARY 1975 - 500 

INCREASE - 54.32 PERCENT 

LESS ANNUAL DEDUCTIBLE AT 8 PERCET 16.64 PERCENT 

LESS PREMIUM 0.52 PERCENT OF CONTRACT PRICE 1.04 PERCENT 
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COMPENSATION 36.64 PERCENT 

PERCENT 
OR 

FMK 14.7 MILLION 


FRANCE - 

MANUFACTURING PERIOD IANUARY 1973 - JANUARY 1975 
INSURED PORTION OF COSTS FF 50 MILLION 
PREMIUM 2 YEARS AT 1 PERCENT EQUALS 2 PERCENT 
WHOLESALE PRICE INDEX FOR MANUFACTURED GOODS 

JANUARY 1973 - 132.1 
JANUARY 1975 - 180.9 

INCREASE 36.94 PERCENT 

LESS ANNUAL DEDUCTIBLE AT 6.5 PERCENT 13.42 PERCENT 

LESS PREMIUM 2.00 PERCENT 

COMPENSATION 21.52 PERCENT 


OR 

FF 10.76 MILLION 

THE UNITED KINGDOM 

MANUFACTURING PERIOD SEPT. 1974 - SEPT. 1976 
INSURED PORTION OF THE CONTRACT L 5 MILLION 
PREMIUM 2 YEARS AT 1 PERCENT EQUALS 2 PERCENT 
WHOLESALE PRICE FOR MANUFACTURED GOODS: 

SEPTEMBER 1974- 181.7 
LIMITED OFFICIAL USE 
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SEPTEMBER 1975 - 260.6 

INCREASE 42.64 PERCENT 

LESS ANNUAL DEDUCTIBLE AT 15 PERCENT 32.25 PERCENT 

LESSPREMIUM 2.00 PERCENT 
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E.O. 11652: N/A 

TAGS: GATT, ETRD 

SUBJECT: WORKING PARTY ON EXPORT INFLATION INSURANCE 

REF: A. U.S. POSITION PAPER - TPSC 76-56; B. GENEVA 1187, 

C. GENEVA 8880 D. STATE 45429. 

1 . FOLLOWING ARE INSTRUCTIONS FOR U.S. DEL TO SUBJECT WP 
AND DETAILED QUESTIONS/COMMENTS ON L4467/ADD 1 AND 2. US 
DEL SHOULD CONTINUE TO DRAW, AS APPROPRIATE, ON REF A, 

WHICH CONTAINS BASIC US POSITION. 
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2. PROCEDURE: PROCEDURAL ASPECTS OF OUR POSITION ARE TIED 
TO TACTICAL GOALS OF FOCUSING WP ATTENTION ON EXPORT IN- 
FLATION SCHEMES TO MAXIMUM EXTENT AND PREVENTING THE NEU- 
TRALIZATION OF THOSE WP MEMBERS WHO HAVE SUPPORTED US. IN 
ADDITION, WE WANT TO PREVENT DISRUPTION OF WP PROGRESS AT 

A LATER DATE. THUS US SHOULD ARGUE THAT NO FURTHER PROPOS- 
ALS OF NEW SUBJECTS FOR DISCUSSION BE ACCEPTED BY THE CHAIR- 
MAN AFTER THE MARCH 14 MEETING. IF, AS WE EXPECT, OTHER 
DELS REFUSE TO ACCEPT THIS, US DEL SHOULD PRESS FOR CLOSING 
OUT SUGGESTIONS BEFORE THE FOLLOWING MEETING. 

3. THE U.S. SHOULD RESIST INCLUSION OF EXCHANGE RATE IN- 
SURANCE SCHEMES IN DISCUSSION. AS IN JAPANESE CASE(REFD). 

WE DO NOT BELIEVE THAT THESE PROGRAMS ARE INTENDED TO 
"ATTENUATE OR COMPENSATE FOR THE EFFECTS OF COST INFLA- 
TION.” IF THE U.K. AND FRANCE PRESS THIS ISSUE IN THE 

WP (AS REF. C INDICATES IS LIKELY) U.S. DEL SHOULD SHIFT 
BURDEN OF PROOF TO THEM OR TO EC TO JUSTIFY WP DISCUSSION 
OF THIS SUBJECT IN LIGHT OF GROUP S MANDATE. IF EC IN 
SISTS AND IF OTHER DELS ARE AMENABLE TO DISCUSSING EX- 
CHANGE RATE INSURANCE, AND, IF IN LAST ANALYSIS NON- 
INCLUSION OF ITEM WOULD JEOPARDIZE DISCUSSION OF EXPORT 
INFLATION INSURANCE, U.S. DEL MAY GO ALONG. AS FOR 
JAPANESE TAX LOSS RESERVE SCHEME, IF JAPANESE GIVE CREDI- 
BLE REASONS WHY SCHEME DOES NOT FALL WITHIN WP TERMS OF 
REFERENCE, U.S. SHOULD SUPPORT JAPANESE AND SHOULD NOT 
AGREE TO THIS SUBJECT'S INCLUSION ON AGENDA. 

4. IF OTHER AGENDA ITEMS ARE ADOPTED, WE WOULD PREFER 
TO COMPLETE CONSIDERATION OF INFLATION INSURANCE, 
INCLUDING APPROVAL OF AN INTERIM REPORT TO THE COUNCIL, 
BEFORE MOVING ON TO OTHER ITEMS. GIVEN, HOWEVER, EC 
'INSISTENCE" THAT ALL RELATED MATTERS BE DISCUSSED IN 
PAR AT .LET., WE ARE WILLING TO MOVE DIRECTLY TO DISCUSSION 
OF OTHER ITEMS WITHOUT AN INTERIM REPORT. US DEL SHOULD 
LIMITED OFFICIAL USE 
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OPPOSE, HOWEVER, HOLDING UP SUBSTANTIVE DISCUSSION OF IN- 
FLATION INSURANCE UNTIL INFORMATION GATHERING PROCESS ON 
ANY OTHER AGREED TOPIC IS COMPLETED. 

5. REF. A INCORPORATES OUR BASIC POSITION. AS STATED IN 
REF. D, WE DO NOT EXPECT WP TO RECOMMEND AT THIS MEETING 
THAT INFLATION INSURANCE SCHEMES SHOULD BE TERMINATED 
IMEDIATELY. NEVERTHELESS, U.S. DELEGATION SHOULD STATE 
THAT, ON BASIS FOF A VAIL ABIE INFORMATION, U.S. CONTINUES 
TO OPPOSE INFLATION INSURANCE SCHEMES AND CALL FOR THEIR 
ELIMINATION OR, FAILING THAT, THEIR PHASING OUT OVER A 
SHORT TIME. WE REAFFIRM GOALS B AND C LISTED IN REF B, 

PARA 3. IN ADDITION, MINIMUM GOALS FOR THIS MEETING ARE 
TO: (1 ) INITIATE DETAILED EXAMINATION OF THE INFLATION 
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INSURANCE SCHEMES; (2) CONVEY THE US VIEW, BASED ON 
INFORMATION NOW AVAILABLE, THAT INFLATION INSURANCE SCHEMES 
CONVEY AN UNFAIR ADVANTAGE FOR BENEFICIARY EXPORTERS BY 
ENABLING AGGRESSIVE BIDDING VIA FIXED PRICE CONTRACTS AND 
GENERALLY CONSTITUTE AN EXPORT SUBSIDY; (3) PREVENT ANY 
JUSTIFICATION OF THESE MEASURES AS LEGITIMATE EXPORT 
PROMOTION DEVICES; (4) DEVELOP INTERNATIONAL PRESSURE 
AGAINST ANY EXPANSION OF BENEFITS UNDER EXISTING PROGRAMS 
OR PROLIFERATION OF PROGRAMS; (5) CONSOLIDATE OR STRENGTHEN 
SUPPORT AMONG WP MEMBERS WHO HAVE BACKED OUR POSITION THAT 
THESE PROGRAMS ARE ILLEGAL; AND (6) PREVENT ANY CHARACTER- 
IZATION OF SOME INFLATION INSURANCE PROGRAMS AS MORE 

ACCEPTABLE THAN OTHERS. 

6. COMMENTS ON L/4467 ADD 1; ADD 2 - U.S. DELEGATE MAY, 

AS APPROPRIATE: 

A. EXPRESS DISAPPOINTMENT WITH SKETCHINESS OF IN- 
FORMATION PROVIDED BY SOME OF THE COUNTRIES, PARTICULARLY 
THOSE THAT HAVE HAD A SCHEME IN OPERATION FOR SOME TIME. 
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B. NOTE THAT RESPONSES SEEM TO AVOID DISCUSSION OF 
SCHEMES IN CONTEXT OF WP TERMS OF REFERENCE, PARTICU- 
LARLY WITH RESPECT TO THE EFFECTS OF SCHEMES ON INTER- 
NATIONAL COMMERCE AND IN THE LIGHT OF THE GATT PROVISIONS; 
REFER TO GATT/AIR/1 330-L/4467. 

C. EXPRESS HOPE THAT COUNTRIES MAINTAINING SCHEMES 
WILL COOPERATE BY PROVIDING ADDITIONAL INFORMATION 
PROMPTLY TO PERMIT A THOROUGH AND OBJECTIVE EXAMINATION 
OF MEASURES. THE FACT THAT MORE QUESTIONS MAY BE DIR- 
ECTED AT THE COUNTRIES WHICH HAVE HAD SCHEMES IN OPERATION 
FOR SOME TIME SHOULD NOT BE INTERPRETED AS AN ATTEMPT 

TO CATEGORIZE SCHEMES. UNDERSTANDABLY, THESE COUNTRIES 
SHOULD BE ABLE TO PROVIDE MORE INFORMATION THAN OTHERS 
BASED ON THEIR EXPERIENCE. 

IN ADDITION, U.S. DELEGATE MAY, AS APPROPRIATE, 

DRAW ON THE FOLLOWING QUESTIONS AND EXAMPLES. 

7. QUESTIONS - GENERAL QUESTIONS APPLICABLE TO ALL 
COUNTRIES MAINTAINING EXPORT INFLATION SCHEMES: 

A. DOES NOT EXPERIENCE WITH THE SCHEMES SHOW THAT 
CLAIMS PAID ON INDIVIDUAL TRANSACTIONS GENERALLY EXCEED 
THE AMOUNT OF THE PREMIUM PAID BY THE EXPORTER? 

B . DO INSURANCE OR GUARANTEE SCHEMES AGAINST COST 
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INCREASES NOT ENABLE EXPORTERS TO BID AT LOWER PRICES THAN 
THEY WOULD OTHERWISE HAVE BEEN BABLE TO BID? 

C. SINCE THE INSURANCE OR GUARANTEES ARE NOT 

OFFERED ON DOMESTIC TRANSACTIONS, ARE NOT THE EXPORT PRICES 
OF A SPECIFIC INSURED GOOD AT A GIVEN TIME LOWER THAN 
DOMESTIC PRICES? 

D. HOW IS THE AMOUNT OF PREMIUM ESTABLISHED? DOES 
LIMITED OFFICIAL USE 
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IT TAKE INTO ACCOUNT THE EXTENT OF THE RISK INVOLVED? 

E. HOW IS THE THRESHOLD LEVEL DETERMINED? 

ARE THEY KEPT AS A SEPARATE FUND BY THE ORGANIZATION AD- 
MINISTERING THE PROGRAM? 

G. ARE PUBLIC RECORDS KEPT OF PREMIUMS COLLECTED 
AND OF DISBURSEMENT OF CLAIMS? ARE SUCH DATA PUBLISHED 
AND IF SO, WHERE? 

8. QUESTIONS FOR INDIVIDUAL COUNTRIES - 
FINLAND - 

A. FOR EACH OF THE LAST THREE YEARS WHAT HAVE BEEN 
THE AMOUNTS OF PREMIUMS COLLECTED AND CLAIMS PAID? 

B. FOR EACH OF THE LAST THREE YEARS HOW MANY EXPORT 
TRANSACTIONS WERE COVERED, WHAT WAS THEIR TOTAL VALUE AND 
HOW MANY CLAIMS WERE PAID? 

FRANCE - 

A. FOR EACH OF THE LAST THREE YEARS WHAT HAVE BEEN 
THE AMOUNTS OF PREMIUMS COLLECTED AND CLAIMS PAID? 

B. FOR EACH OF THE LAST THREE YEARS HOW MANY EXPORT 

TRANSACTIONS WERE COVERED, WHAT WAS THEIR TOTAL VALUE AND 
ON HOW MANY WERE CLAIMS PAID? 

C. WE UNDERSTAND THAT THE FRENCH SCHEME INSURES ONLY 
VARIABLE COSTS; WHAT PERCENTAGE OF THE TYPICAL CONTRACT 
COVERED BY THE SCHEME CONSISTS OF VARIABLE COSTS? 
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D. HAVE THERE BEEN ANY CHANGES IN THE THRESHOLD 
LEVEL IN THE LAST THREE YEARS? 

E. ARE THE APPROPRIATIONS AND PREMIUMS FOR THE FRENC 
PROGRAM OF COST GUARANTEE COMBINED WITH THOSE OF ANOTHER 
PROGRAM? IF SO ARE FUNDS SHIFTED FROM ONE PROGRAM TO 
ANOTHER? 

F. WE UNDERSTAND THAT BUDGETARY APPROPRIATIONS FOR 
FRANCE'S GUARANTEE AGAINST ECONOMIC RISK PROGRAM MORE THAN 
DOUBLED (FROM FF 645 MILLION TO FF 1407 MILLION) FROM 1974 

TO 1976. DOES THE GOF BELIEVE THAT THE GROWING BUDGETARY 
COST OF THIS SCHEME CONTRIBUTES TO THE INFLATIONARY PROCESS 
FOR WHICH THE SCHEME IS INTENDED TO COMPENSATE? 

ITALY - 

A. FOR THE EIGHTEEN OPERATIVE MONTHS OF THE PROGRAM 
WHAT WERE THE AMOUNTS OF PREMIUMS COLLECTED AND CLAIMS 
PAID? 

B. HOW MANY CLAIMS WEREPAID? 

C. DOES ITALY PLAN TO REPEAL LAW NO. 31 OF FEBRUARY 
28, 1967 OR ITS PROVISIONS ESTABLISHING THE INSURANCE 
SCHEME? 

PORTUGAL - 

A. IS THE PROGRAM IN OPERATION? IF SO, WHEN DID IT 
BEGIN? 

B. WHAT IS THE AMOUNT OF PREMIUM AND, IF THE PROGRAM 

IS IN OPERATION, THE TOTAL AMOUNT OF PREMIUMS COLLECTED TO 
DATE? 

C. HOW MANY CONTRACTS HAVE BEEN COVERED AND WHAT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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IS THEIR TOTAL VALUE? 

THE UNITED KINGDOM - 

A. FOR EACH YEAR OF THE PROGRAM WHAT HAVE BEEN THE 

AMOUNTS OF PREMIUMS COLLECTED? 

B. WHAT IS THE USUAL OR TYPICAL PROPORTION OF 
VARIABLE COSTS INSURED IN RELATION TO THE COST OF PRO- 
DUCTION? 
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C. IN THE INTERVAL BETWEEN THE LAST MEETING OF THE 
WP AND THIS MEETING THE UKG HAS DECIDED TO EXTEND ITS 
INFLATION INSURANCE SCHEME. WHY DID THE UKG FEEL IT 
NECESSARY TO DO THIS? DOESTHE UKG BELIEVE THAT THE EX- 
TENSION OF THIS SCHEME WILL INCREASE ITS BUDGETARY COST, 
THEREBY CONTRIBUTING TO THE INFLATION FOR WHICH THE SCHEME 
IS INTENDED TO COMPENSATE? 

D. ON FEBRUARY 1, MR. DELL ANNOUNCED MEASURES TO 
FACILITATE A SWITCH FROM STERLING TO FOREIGN CURRENCY 
FINANCING OF EXPORTS. WHAT, IF ANY, WILL BE THE IMPACT 

OF THIS CHANGE ON THE UK'S INFLATION INSURANCE SCHEME ? 

9. QUESTION FOR EC MEMBER STATES - 

DOES THE PROGRAM APPLY TO EXPORTS TO ALL COUNTRIES, 
INCLUDING THE UNITED STATES AND EC MEMBER STATES, OR ARE 
THERE EXCEPTIONS? IF THERE ARE EXCEPTIONS, WHAT IS THE 
JUSTIFICATION? 

10. EXAMPLES - 

THE U.S. DELEGATE SHOULD ASK AT AN APPROPRIATE TIME 
LIMITED OFFICIAL USE 
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THE FRENCH, U.K. AND FINNISH DELEGATES TO VERIFY OR COR 
RECT THE U.S. INTERPRETATION OF THE WORKING OF THEIR 
COUNTRIES' PROGRAMS BASED ON THE FOLLOWING HYPOTHETICAL 
EXAMPLES: 

FINLAND - 

MANUFACTURING PERIOD JANUARY 1973 - JANUARY 1975 
CONTRACT PRICE FMK 80 MILLION 

INSURED PORTION OF THE CONTRACT FMK 40 MILLION 

PREMIUM: 22 MONTHS AT 0.02 PERCENT EQUALS 9.44 PERCENT 

2 MONTHS AT 0.04 PERCENT EQUALS 0.08 PERCENT 

TOTAL 0.52 

PERCENT 

PRODUCTION PRICE INDEX FOR SITC 7: 

JANUARY 1973 - 324 
JANUARY 1975 - 500 

INCREASE - 54.32 PERCENT 
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LESS ANNUAL DEDUCTIBLE AT 8 PERCET 16.64 PERCENT 

LESS PREMIUM 0.52 PERCENT OF CONTRACT PRICE 1.04 PERCENT 

COMPENSATION 36.64 PERCENT 

PERCENT 
OR 

FMK 14.7 MILLION 


FRANCE - 

LIMITED OFFICIAL USE 
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MANUFACTURING PERIOD IANUARY 1973 - JANUARY 1975 
INSURED PORTION OF COSTS FF 50 MILLION 
PREMIUM 2 YEARS AT 1 PERCENT EQUALS 2 PERCENT 
WHOLESALE PRICE INDEX FOR MANUFACTURED GOODS 

JANUARY 1973 - 132.1 
JANUARY 1975 - 180.9 

INCREASE 36.94 PERCENT 

LESS ANNUAL DEDUCTIBLE AT 6.5 PERCENT 13.42 PERCENT 

LESS PREMIUM 2.00 PERCENT 

COMPENSATION 21.52 PERCENT 


OR 

FF 10.76 MILLION 

THE UNITED KINGDOM 

MANUFACTURING PERIOD SEPT. 1974 - SEPT. 1976 
INSURED PORTION OF THE CONTRACT L 5 MILLION 
PREMIUM 2 YEARS AT 1 PERCENT EQUALS 2 PERCENT 
WHOLESALE PRICE FOR MANUFACTURED GOODS: 

SEPTEMBER 1974- 181.7 

SEPTEMBER 1975 - 260.6 

INCREASE 42.64 PERCENT 

LESS ANNUAL DEDUCTIBLE AT 15 PERCENT 32.25 PERCENT 

LIMITED OFFICIAL USE 
LIMITED OFFICIAL USE 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


PAGE 10 STATE 052741 

LESSPREMIUM 

COMPENSATION 

OR 

L 419,500 

VANCE UNQTE VANCE 
LIMITED OFFICIAL USE 

« END OF DOCUMENT » 


2.00 PERCENT 

8.39 PERCENT 
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